Department of Administration
BUDGET OFFICE

One Capitol Hill
Providence, R.I. 02908-5886

Memorandum

To: The Honorable Steven M. Costantino
Chairman, House Finance Committee

The Honorable Daniel DaPonte
Chairman, Senate Finance Committee

From: Thomas A. Mullaney %)ﬂdﬂ o /W

Executive Director/State Budget Officer
Date: May 20, 2010

Subject: Amendments to FY 2011 Appropriations Act (10-H-7397)

The Governor requests several additional amendments to the FY 2011 Appropriations
Act, which was submitted to the General Assembly on February 2, 2010. These are in
addition to amendments requested on April 23, 2010.

The amendments requested to appropriations in Article 1 are described below. If you
have any questions concerning these amendments, please feel free to contact me.

ARTICLE 1, RELATING TO MAKING APPROPRIATIONS IN SUPPORT OF FY
2011

SECTION 1, APPROPRIATIONS IN SUPPORT OF FY 2011

Department of Administration

Increase Federal Funds, page 4, line 34 by $249,958. This increase reflects a
National Leadership Grant awarded to Library and Information Services from the
Institute of Museum and Library Services. The funds will be used for the
‘Protecting the Past - Rhode Island’ initiative, which is seeking to implement an
emergency service function for protecting statewide cultural heritage collections.

Decrease Debt Service Payments General Revenues, page 6, line 31 by $591,874,
Other Funds - RIPTA Debt Service, page 7, line 1 by $12,042 and Other Funds
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- Transportation Debt Service, page 7, line 1 by $303,050. These reductions are
the result of the recently concluded General Obligation bond refunding.

Department of Labor and Training

Increase Federal Funds, page 9, line 12 by $456,250. This increase is for the
Disaster Unemployment Assistance program administration and benefits due to
the floods of 2010.

Department of Revenue

Increase General Revenue Funds, page 9, line 34 by $20,000. This increase
reflects the $10,200 cost of the REMI model, which is now maintained by the
Office of Revenue Analysis, previously maintained by the House of
Representatives. In addition, there is an increase in the annual cost of updating
and maintaining the Sales and Use Tax model. , 2010

Decrease RICAP Funds on page 10, line 25 by $1,500,000. The decrease
reflects a shift of $1.5 million from FY 2011 to FY 2010 due to the accelerated
schedule of completion for the Registry of Motor Vehicles at the Forand building.

General Treasurer

Decrease Treasury — General Revenue Total, page 11, line 27 by $19,542,
Federal Funds Total, page 11, line 28 by $3,370 and Other Funds - TDI by
$4,069. These reductions are due to the plan for the General Treasurer to move to
the newly acquired state facility at 50 Service Avenue in Warwick once their
lease in downtown Providence ends in April 2011.

Decrease State Retirement System — Admin Expenses, page 12, line 1 by $33,687

and Retirement - Treasury Investment Operations, page 12, line 2 by $11,235.
These reductions are due to the plan for the General Treasurer to move to the
newly acquired state facility at 50 Service Avenue in Warwick once their lease in
downtown Providence ends in April 2011.

Decrease Unclaimed Property — Restricted Receipts, page 12, line 6 by $11,323.
This reduction is due to the plan for the General Treasurer to move to the newly
acquired state facility at 50 Service Avenue in Warwick once their lease in
downtown Providence ends in April 2011.

Decrease Crime Victims Compensation Program, page 12, line 9 by $2,919. This
reduction are due to the plan for the General Treasurer to move to the newly
acquired state facility at 50 Service Avenue in Warwick once their lease in
downtown Providence ends in April 2011.

Secretary of State
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Add Federal Funds, page 11, insert after line 15 in the amount of $100,000. This
amendment reflects an additional federal HAVA grant award for updating
overseas voting for military personnel in order for the State to be compliant with
federal guidelines by the November 2010 General Elections.

Department of Children, Youth & Families

Decrease Federal Funds- Stimulus, page 13, line 33 in the amount of $20,000.
This decrease reflects the transfer of $20,000 from the FY 2011 Governor’s
recommendation to the FY 2010 Governor’s recommendation for the New Hope
Diner project in the Juvenile Corrections Program.

Increase Federal Funds, page 14, line 8 in the amount of $245,000. This increase
reflects an additional award of $245,000 for the Nurse- Family Partnership grant
in the Child Welfare Program.

Department of Health

Increase Community and Family Health and Equity - General Revenue Total,
page 13, line 30 by $105,288. This increase appropriates expenditures
anticipated for the Women’s Cancer Screening Program due to eligibility under
terms and conditions of the Rhode Island Global Waiver for $47,115 and the
balance $58,173 for other program services not eligible under the Global Waiver.
It should be noted that the anticipated general revenue expenditures are financed
by donations received by the department from The Gloria Gemma Breast Cancer
Resource Foundation for $10,000 and Blue Cross and Blue Shield of Rhode
Island for $100,000, receipted as miscellaneous general revenues.

Increase Community and Family Health and Equity - Federal Funds, page 13,
line 32 by $52,885. This increase appropriates expenditures anticipated for the
Women’s Cancer Screening Program due to eligibility under terms and conditions
of the Rhode Island Global Waiver.

Increase Community and Family Health and Equity — Federal Stimulus Funds,
Page 13, Line 33 by $107,459. This increase reflects a federal award from the
Administration on Aging of the US Department of Health and Human Services
for a demonstration project in chronic disease self-management for seniors.

Department of Human Services

Increase Managed Care General Revenues in the Medical Benefits Program, page
17, line 18 by $3,109,017. This increase aligns the level of financing within this
category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference.
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Increase Hospitals General Revenues in the Medical Benefits Program, page 17,
line 19 by $3,333,860. This increase aligns the level of financing within this
category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference

Increase Nursing Facilities General Revenues in the Medical Benefits Program,
page 17, line 20 by $12,676,719. This increase aligns the level of financing
within this category of Medicaid expenditure with caseloads as adopted by the
May 2010 Caseload Estimating Conference.

Decrease Home and Community Based Services General Revenues in the Medical
Benefits Program, page 17, line 21 by $100,282. This decrease aligns the level
of financing within this category of Medicaid expenditure with caseloads as
adopted by the May 2010 Caseload Estimating Conference. Also included herein
is the restoration of $257,868 in financing for the previously recommended
initiative to create a new category of SSI beneficiary in state-licensed supportive
residential and assisted living settings. The Department of Human Services has
not implemented this program, and therefore associated savings are not
achievable.

Increase Other General Revenues in the Medical Benefits Program, page 17, line
22 by $4,532,306. This increase aligns the level of financing within this category
of Medicaid expenditure with caseloads as adopted by the May 2010 Caseload
Estimating Conference. Also included herein is the restoration of $150,515 in
financing for the previously recommended initiative to utilize selective contracting
in the procurement of durable medical equipment. The Department of Human
Services has recently cited these savings as not achievable.

Increase Pharmacy General Revenues in the Medical Benefits Program, page 17,
line 23 by $73,138. This increase aligns the level of financing within this
category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference. This change is additive to the prior amendment
that withdrew $11.1 million from this Medicaid category due to the application of
the ARRA-enhanced FMAP to the Medicare Part D “Clawback” payment. In
keeping with the Governor’s FY 2011 budget recommendations for Medicaid,
application of the ARRA-enhanced FMAP to the State’s monthly “Clawback”
payment is assumed for the full fiscal year.

Increase Rhody Health General Revenues in the Medical Benefits Program, page
17, line 24 by $6,786,942. This increase aligns the level of financing within this
category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference.
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Increase Managed Care Federal Funds in the Medical Benefits Program, page 17,
line 27 by $5,052,560. This increase aligns the level of financing within this
category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference.

Increase Hospitals Federal Funds in the Medical Benefits Program, page 17, line
28 by $4,922,832. This increase aligns the level of financing within this category
of Medicaid expenditure with caseloads as adopted by the May 2010 Caseload
Estimating Conference.

Increase Nursing Facilities Federal Funds in the Medical Benefits Program, page
17, line 29 by $18,718,646. This increase aligns the level of financing within
this category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference.

Decrease Home and Community Based Services Federal Funds in the Medical
Benefits Program, page 17, line 30 by $148,078. This decrease aligns the level
of financing within this category of Medicaid expenditure with caseloads as
adopted by the May 2010 Caseload Estimating Conference. Also included herein
is the restoration of $462,132 in financing for the previously recommended
initiative to create a new category of SSI beneficiary in state-licensed supportive
residential and assisted living settings. The Department of Human Services has
not implemented this program, and therefore associated savings are not
achievable.

Increase Other Federal Funds in the Medical Benefits Program, page 17, line 31
by $7,034,812. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2010 Caseload
Estimating Conference. Also included herein is the restoration of $269,740 in
financing for the previously recommended initiative to utilize selective contracting
in the procurement of durable medical equipment. The Department of Human
Services has recently cited these savings as not achievable.

Increase Pharmacy Federal Funds in the Medical Benefits Program, page 17, line
32 by $52,885. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2010 Caseload
Estimating Conference.

Increase Rhody Health Federal Funds in the Medical Benefits Program, page 17,
line 33 by $10,021,707. This increase aligns the level of financing within this
category of Medicaid expenditure with caseloads as adopted by the May 2010
Caseload Estimating Conference.
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Increase Federal Funds - Stimulus in the Medical Benefits Program, page 18, line
1 by $10,564,074. This adjustment calibrates the level of federal stimulus
(ARRA-enhanced FMAP) financing with (a) caseloads as adopted by the May
2010 Caseload Estimating Conference and (b) other adjustments/restorations
described above. In keeping with the Governor’s original FY 2011 budget
recommendations for Medicaid, application of the ARRA-enhanced FMAP is
assumed for the full fiscal year.

Increase Restricted Receipts Total in the Medical Benefits Program, page 18, line
3 by $300,000. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2010 Caseload
Estimating Conference.

Increase General Revenue Total in the Supplemental Security Income Program,
page 18, line 6 by $58,431. This adjustment aligns the level of program
financing with caseloads as adopted by the May 2010 Caseload Estimating
Conference. Also included herein is the restoration of $168,480 in financing for
the previously recommended initiative to create a new category of SSI beneficiary
in state-licensed supportive residential and assisted living settings.  The
Department of Human Services has not implemented this program, and therefore
associated savings are not achievable.

Decrease Federal Funds in the Family Independence Program, page 18, line 13
by $3,291,335. This decrease aligns the level of financing within this program of
cash assistance with caseloads as adopted by the May 2010 Caseload Estimating
Conference.

Increase General Public Assistance General Revenues in State Funded Programs,
page 18, line 19 by $77,024. This increase aligns the level of financing within
this program of cash assistance with caseloads as adopted by the May 2010
Caseload Estimating Conference. There are two components to this adjustment:
(1) an upward revision of $180,960 within the standard GPA general revenue
account; and (2) a downward revision of $103,936 within the GPA Medical
“CNOM?” account relative to the original recommended level.

Decrease Federal Funds in the State Funded Programs, page 18, line 22 by
$116,664. This decrease aligns the level of financing within the GPA Medical
“CNOM” program with caseloads as adopted by the May 2010 Caseload
Estimating Conference.

Attorney General

Increase General Revenues, page 26, line 9 by $123,435. This increase reflects
the transfer of these funds from the Governor’s FY 2010 recommendation to the
FY 2011 recommendation. A total of $151,400 had been budgeted in FY 2010
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for the tobacco litigation case; however, only $27,965 will be expended by the
end of the current fiscal year. The remaining balance of $123,435 will be needed
in FY 2011.

Department of Corrections

Increase Federal Funds - Stimulus, page 27, line 16 by $200,000. This increase
reflects a late federal award by the Department of Justice’s Byrne/JAG Recovery
Fund for the rewrite of the probation and parole database.

Coastal Resources Management Council

Increase Federal Funds, page 31, line 34 by $521,050. The increase reflects a
late federal award by the Department of Energy of $666,050 for the R.I. Ocean
Area Management Plan. The $521,050 will be used as follows: $489,080 will be
used to fund studies by the contractor, the University of Rhode Island, and
$31,970 will be used for the Council’s operating expenditures. The balance of the
award was requested as an amendment to the FY 2010 Supplemental Budget.

Water Resources Board

Insert after, page 32, line 6, “Big River Well Development” - $47,000. This
increase reflects an increase in the cost of the Big River Well Development
project to complete the necessary hydraulic modeling and the final report and
preliminary (30 percent) design for the project. This is in addition to the
$376,520 provided to this project in the FY 2010 Supplemental Budget.

sm10-23
Representative Robert A. Watson
Senator Dennis L. Algiere
haron Reynolds Ferland
Peter Marino
Tim Costa
Michael Cronan
Gregory Stack
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